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This is the second of a series dedicated to the topic of new citations found in 2 CFR Part 200 
“Uniform Administrative Requirements, Cost Principles and Audit Requirements for Federal 
Grants”. The following table illustrates five (5) of the seven (7) subparts have new citations, 
which are marked in yellow highlights. The table provides per subparts the number of citations, 
the number of new citations, and percentage of new citations. Approximately 13.64% of the total 
numbers of citations are new citations.  
 
 

Subpart 
# of 

Citations 
# of New 
Citations 

Percent 
New 

Citation 
by 

Subpart 

Subpart A – Acronyms and Definitions 99 25 9.47% 

Subpart B – General Provisions 13 3 1.14% 
Subpart C – Pre-Federal Awards Requirements & 
Contents of Federal Awards 11 3 1.14% 

Subpart D – Post-Federal Awards Requirements 45 0 0.00% 

Subpart E – Cost-Principles 75 5 1.89% 

Subpart F – Audits Requirements 21 0 0.00% 

Total 264 36 13.64% 
 
Even though new citations (36) are relatively small in comparison to total number of citations 
(264), understanding new citations is very important for federal grant compliance. Since the 
majority of new citations are in Subpart A – Acronyms and Definitions, this second series will 
focus on Subpart A and are provided below in direct quotations from 2 CFR Part 200. The third 
part of this series will discuss new citations for Subparts B – F. If you need financial technical 
assistance on this subject or other financial grant related topics, please contact Mark Hernandez 
at mhernandez@taasa.org or (737) 333-9941. 
 

Subpart A – Acronyms and Definitions (25 new items) 
200.8 Budget.  
Budget means the financial plan for the project or program that the Federal awarding agency or 
pass-through entity approves during the Federal award process or in subsequent amendments 
to the Federal award. It may include the Federal and non-Federal share or only the Federal 
share, as determined by the Federal awarding agency or pass-through entity. 
 
200.12 Capital assets.  
Capital assets means tangible or intangible assets used in operations having a useful life of 
more than one year which are capitalized in accordance with GAAP. Capital assets include:  
 

a) Land, buildings (facilities), equipment, and intellectual property (including software) 
whether acquired by purchase, construction, manufacture, lease-purchase, exchange, or 
through capital leases; and  

b) Additions, improvements, modifications, replacements, rearrangements, reinstallations, 
renovations or alterations to capital assets that materially increase their value or useful 
life (not ordinary repairs and maintenance).  
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200.13 Capital expenditures.  
Capital expenditures means expenditures to acquire capital assets or expenditures to make 
additions, improvements, modifications, replacements, rearrangements, reinstallations, 
renovations, or alterations to capital assets that materially increase their value or useful life. 
 
200.16 Closeout.  
Closeout means the process by which the Federal awarding agency or pass-through entity 
determines that all applicable administrative actions and all required work of the Federal award 
have been completed and takes actions as described in §200.343 Closeout. 
 
200.19 Cognizant agency for indirect costs.  
Cognizant agency for indirect costs means the Federal agency responsible for reviewing, 
negotiating, and approving cost allocation plans or indirect cost proposals developed under this 
part on behalf of all Federal agencies. The cognizant agency for indirect cost is not necessarily 
the same as the cognizant agency for audit. For assignments of cognizant agencies see the 
following:  

a) For IHEs: Appendix III to Part 200—Indirect (F&A) Costs Identification and Assignment, 
and Rate Determination for Institutions of Higher Education (IHEs), paragraph C.10.  

b) For nonprofit organizations: Appendix IV to Part 200—Indirect (F&A) Costs Identification 
and Assignment, and Rate Determination for Nonprofit Organizations, paragraph C.1.   

c) For state and local governments: Appendix V to Part 200—State/Local Government and 
Indian Tribe-Wide Central Service Cost Allocation Plans, paragraph F.1. 

 
200.24 Cooperative agreement.  
Cooperative agreement means a legal instrument of financial assistance between a Federal 
awarding agency or pass-through entity and a non-Federal entity that, consistent with 31 U.S.C. 
6302-6305: 

a) Is used to enter into a relationship the principal purpose of which is to transfer anything 
of value from the Federal awarding agency or pass-through entity to the non-Federal 
entity to carry out a public purpose authorized by a law of the United States (see 31 
U.S.C. 6101(3)); and not to acquire property or services for the Federal government or 
pass-through entity's direct benefit or use;  

b) Is distinguished from a grant in that it provides for substantial involvement between the 
Federal awarding agency or pass-through entity and the non-Federal entity in carrying 
out the activity contemplated by the Federal award.  

c) The term does not include:  
1. A cooperative research and development agreement as defined in 15 U.S.C. 3710a; 

or  
2. An agreement that provides only:  

(i) Direct United States Government cash assistance to an individual;  
(ii) A subsidy;  
(iii) A loan;  
(iv) A loan guarantee; or  
(v) Insurance. 

 
200.25 Cooperative audit resolution.  
Cooperative audit resolution means the use of audit follow-up techniques which promote prompt 
corrective action by improving communication, fostering collaboration, promoting trust, and 
developing an understanding between the Federal agency and the non-Federal entity. This 
approach is based upon: 
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a) A strong commitment by Federal agency and non-Federal entity leadership to program 
integrity;  

b) Federal agencies strengthening partnerships and working cooperatively with non-
Federal entities and their auditors; and non-Federal entities and their auditors working 
cooperatively with Federal agencies;  

c) A focus on current conditions and corrective action going forward;  
d) Federal agencies offering appropriate relief for past noncompliance when audits show 

prompt corrective action has occurred; and  
e) Federal agency leadership sending a clear message that continued failure to correct 

conditions identified by audits which are likely to cause improper payments, fraud, 
waste, or abuse is unacceptable and will result in sanctions. 

 
200.30 Cross-cutting audit finding.  
Cross-cutting audit finding means an audit finding where the same underlying condition or issue 
affects Federal awards of more than one Federal awarding agency or pass-through entity. 
 
200.32 Data Universal Numbering System (DUNS) number.  
DUNS number means the nine-digit number established and assigned by Dun and Bradstreet, 
Inc. (D&B) to uniquely identify entities. A non-Federal entity is required to have a DUNS number 
in order to apply for, receive, and report on a Federal award. A DUNS number may be obtained 
from D&B by telephone (currently 866-705-5711) or the Internet (currently at 
http://fedgov.dnb.com/webform). 
 
200.41 Federal interest. 
Federal interest means, for purposes of §200.329 Reporting on real property or when used in 
connection with the acquisition or improvement of real property, equipment, or supplies under a 
Federal award, the dollar amount that is the product of the:  

a) Federal share of total project costs; and  
b) Current fair market value of the property, improvements, or both, to the extent the costs 

of acquiring or improving the property were included as project costs. 
 
200.48 General purpose equipment.  
General purpose equipment means equipment which is not limited to research, medical, 
scientific or other technical activities. Examples include office equipment and furnishings, 
modular offices, telephone networks, information technology equipment and systems, air 
conditioning equipment, reproduction and printing equipment, and motor vehicles. See also 
Equipment and Special Purpose Equipment.  
 
200.49 Generally Accepted Accounting Principles (GAAP).  
GAAP has the meaning specified in accounting standards issued by the Government 
Accounting Standards Board (GASB) and the Financial Accounting Standards Board (FASB). 
 
200.53 Improper payment.  

a) Improper payment means any payment that should not have been made or that was 
made in an incorrect amount (including overpayments and underpayments) under 
statutory, contractual, administrative, or other legally applicable requirements; and  

b) Improper payment includes any payment to an ineligible party, any payment for an 
ineligible good or service, any duplicate payment, any payment for a good or service not 
received (except for such payments where authorized by law), any payment that does 
not account for credit for applicable discounts, and any payment where insufficient or 
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lack of documentation prevents a reviewer from discerning whether a payment was 
proper. 

 
200.58 Information technology systems.  
Information technology systems means computing devices, ancillary equipment, software, 
firmware, and similar procedures, services (including support services), and related resources. 
See also §§200.20 Computing devices and 200.33 Equipment.  
 
200.59 Intangible property.  
Intangible property means property having no physical existence, such as trademarks, 
copyrights, patents and patent applications and property, such as loans, notes and other debt 
instruments, lease agreements, stock and other instruments of property ownership (whether the 
property is tangible or intangible). 
 
200.61 Internal controls. 
Internal controls means a process, implemented by a non-Federal entity, designed to provide 
reasonable assurance regarding the achievement of objectives in the following categories:  

a) Effectiveness and efficiency of operations;  
b) Reliability of reporting for internal and external use; and  
c) Compliance with applicable laws and regulations. 

 
200.67 Micro-purchase.  
Micro-purchase means a purchase of supplies or services using simplified acquisition 
procedures, the aggregate amount of which does not exceed the micro-purchase threshold. 
Micro-purchase procedures comprise a subset of a non-Federal entity's small purchase 
procedures. The non-Federal entity uses such procedures in order to expedite the completion of 
its lowest-dollar small purchase transactions and minimize the associated administrative burden 
and cost. The micro-purchase threshold is set by the Federal Acquisition Regulation at 48 CFR 
Subpart 2.1 (Definitions). It is $3,000 except as otherwise discussed in Subpart 2.1 of that 
regulation, but this threshold is periodically adjusted for inflation.  
 
200.68 Modified Total Direct Cost (MTDC).  
MTDC means all direct salaries and wages, applicable fringe benefits, materials and supplies, 
services, travel, and subawards and subcontracts up to the first $25,000 of each subaward or 
subcontract (regardless of the period of performance of the subawards and subcontracts under 
the award). MTDC excludes equipment, capital expenditures, charges for patient care, rental 
costs, tuition remission, scholarships and fellowships, participant support costs and the portion 
of each subaward and subcontract in excess of $25,000. Other items may only be excluded 
when necessary to avoid a serious inequity in the distribution of indirect costs, and with the 
approval of the cognizant agency for indirect costs. 
 
200.75 Participant support costs.  
Participant support costs means direct costs for items such as stipends or subsistence 
allowances, travel allowances, and registration fees paid to or on behalf of participants or 
trainees (but not employees) in connection with conferences, or training projects. 
 
200.77 Period of performance.  
Period of performance means the time during which the non-Federal entity may incur new 
obligations to carry out the work authorized under the Federal award. The Federal awarding 
agency or pass-through entity must include start and end dates of the period of performance in 
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the Federal award (see §§200.210 Information contained in a Federal award paragraph (a)(5) 
and 200.331 Requirements for pass-through entities, paragraph (a)(1)(iv)).  
 
200.78 Personal property.  
Personal property means property other than real property. It may be tangible, having physical 
existence, or intangible.  
 
200.79 Personally Identifiable Information (PII).  
PII means information that can be used to distinguish or trace an individual's identity, either 
alone or when combined with other personal or identifying information that is linked or linkable 
to a specific individual. Some information that is considered to be PII is available in public 
sources such as telephone books, public Web sites, and university listings. This type of 
information is considered to be Public PII and includes, for example, first and last name, 
address, work telephone number, email address, home telephone number, and general 
educational credentials. The definition of PII is not anchored to any single category of 
information or technology. Rather, it requires a case-by-case assessment of the specific risk 
that an individual can be identified. Non-PII can become PII whenever additional information is 
made publicly available, in any medium and from any source, that, when combined with other 
available information, could be used to identify an individual.  
 
200.80 Program income.  
Program income means gross income earned by the non-Federal entity that is directly 
generated by a supported activity or earned as a result of the Federal award during the period of 
performance. (See §200.77 Period of performance.) Program income includes but is not limited 
to income from fees for services performed, the use or rental or real or personal property 
acquired under Federal awards, the sale of commodities or items fabricated under a Federal 
award, license fees and royalties on patents and copyrights, and principal and interest on loans 
made with Federal award funds. Interest earned on advances of Federal funds is not program 
income. Except as otherwise provided in Federal statutes, regulations, or the terms and 
conditions of the Federal award; program income does not include rebates credits, discounts, 
and interest earned on any of them. See also §200.407 Prior written approval (prior approval). 
See also 35 U.S.C. 200-212 “Disposition of Rights in Educational Awards” applies to inventions 
made under Federal awards. 
 
200.82 Protected Personally Identifiable Information (Protected PII).  
Protected PII means an individual's first name or first initial and last name in combination with 
any one or more of types of information, including, but not limited to, social security number, 
passport number, credit card numbers, clearances, bank numbers, biometrics, date and place of 
birth, mother's maiden name, criminal, medical and financial records, educational transcripts. 
This does not include PII that is required by law to be disclosed. (See also §200.79 Personally 
Identifiable Information (PII)). 
 
200.85 Real property.  
Real property means land, including land improvements, structures and appurtenances thereto, 
but excludes moveable machinery and equipment. 
 


